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AGENDA 


Tenth Meeting - June 7, 1966, 4:00 pu 


A) (4:00 p.m.) Antigua Deep hater harbor Project. ■ 

As agreed at the Ninth Meeting on May 31, tne 
purpose is to make a final determination on the 
source or sources of financing of the project. 

(S1G will be joined for this purpose by Mr.Joocp 
Barr, Under Secretary of the Treasury and Mr. ■ 

Sauer, First Vico Chairman of tne Board oi tne E.\por- 

Import Bank.) 

B) (Approximately 4:15 p.m.) NATO Military Payments 

Union. To consider and pass on a negotiating ° - 

prepared by IUG/EUR in conformity with paragraph 
A)d) of the Record of Agreements and Decisions 
from the meeting of May 17. The IRG/EUR P a P^ 
will be circulated shortly. (Mr. Josepn Batr, 

Under Secretary of the Treasury, will join SIG 
for this item.) 

C) (Approximately 4:45 p.m.) Studies and rccommenda- . 
tions on Japan, prepared by IRG/FE m coniormi^y 

.with the directive of the SIG approved at u _ - 

Meeting on March 22. Three of these papers, -T.cluo 
ing recommendations for SIG consideration, arc io,- 
■ warded herewith on Japanese Merge r~ ^ 

Security Treaty, and IMS. -Japan Overall ^^tionshjo. 

Agreement on the fourth paper, Our 
not yet been reached. Hopefully , it can DC c - _ 
prior to the meeting on June 7. (Mr . Josepa Ba.. , 
Under Secretary of the Treasury, will paj-u-c p 
for this item.) . 


State Dept, declassification & release instructions on file 


Enclosures. 


Hap^yU. Schwartz 
Staff Director, SIG 
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Fiat Plant in the USSR 

, . • *-*„ —* “v^’ > ' v *r 3^< lOr* ck xOcu 4 

to fSlfffi fe^ilc piii 

««■* - ^ “ Gova "- . 

DISCUSSION j 

I 

Disadvantages 

m P ., v we ii be Congressional criticise. However, 

Ci-/ i. i »' — xx3 <.-y . t ■. j « p _ w-><~ c-’r>n To-evncr v»i».n a 

' ^^Icn^^the transaction Seaiis, ho ? efulxy 
would avert serious .opposition. * 

(2) It can be argued that ItalyyV* ■ 

posxtxon L..rJi ue cxi— i i i o •*-*>' o Scie it v.e 

' ‘ th°re is a chance we could lo.e - r . Sc - i ;_ : , 

“^5 t^credit.^nd, -^»-p«£SU 

iS present debts to the Export-^pom. W. 

(3) Tr.e Soviet-Italianjiransection proved,^ criilt 

with only limited success. Our p=uu o. a;- x 

could be. limited to five years. 


Advantages 


(1) It would support the increased enphpts Sil|j5|> — 
£tdJg on using ltd resources to procuce c~ - 
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JTtUch in our national 



C2) 1 he acport-Lmport Bank loan would make possible 
the export of almost $50 million of US equipment. 

(3)^ The' -loan would help our relations with Italy at 
a times v;nen we are counting on Italian support in the 
political field, especially in MMX). 


The Cnoice: 


Cl) Advise the Ibrport-Iir.port Bank to go ahead with the 
loan, and rake no special announcement. 

C2) Advise the • a<port-Import Bank to go ahead with the loan, 
and informally notify Congress. " 

(3) Aavise the E:-:port-Import Bank to reject the Italian 
request for the loan. 


KEC0-! 


i LX U xUt'i 


_ The senior levels of_the Department of State, DOO/CLy Commerce, 
■TreckSury , ar.a the Export-Import Bank have agreed unanimous!// that 
choice -• 2 v.'O'jld be tne rrost desirable US policy . provided the loan's 
repayment terms are limited to five years. A 

In^thi-S case , a determination by you that the lean is iri the 
national interest is not legally required because the credit would 
be extended to an Italian bank. However, it v;as agreed that it v;ould 
oe advisable to avoid the charge of circumventing the intent of 
Con vlr 33 ^7 sc,T ‘ e I0rTTl notification,, bearing in mind that formal 
notincatic-n courd set an undesirable precedent. 

Moreover, we scon will be asking you to consider an important 
bilateral US-USSR trade matter: whether to issue an expert license to 
perm a a group or .US companies to ‘ negotiate for the sale to the USSR 
or a $1x2 - 140 million plant to make thin sheet steel for consumer 
goods especially automobiles. In view of possible Congressional 
and public reaction, it was agreed that it would be best to authorize 
tne loan ror the Fiat plant before, moving forward with the related 
steel mill license. 

Dean Rusk 

t ' 

“ : ‘"•••So lor. on, ZUR/SOV:- JLColberc , E/OMA: RELinds c ror 
Clearance: Expor t-Inpor c Bank - Mr. Sauer 
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